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INDEPENDENT AUDITOR’S REPORT

To the Members of Cades Studec Technologies (India) Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Cades Studec Technologies (India)
Private Limited (“the Company™), which comprise the Balance sheet as at March 31. 201 9, the Statement
of Profit and Loss, including the statement of Other Com prehensive Income , the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements.
including a summary of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the
Act”) in the manner so required and give a true and fair view in con formity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, its profit including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs). as specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of
our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements,

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
I, based on the work we have performed. we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements. Management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable. matters related to going concern and using
the going concern basis of accounting unless Management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise trom fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identity and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error. as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act. we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

»  Conclude on the appropriateness of Management’s use of the going concern basis of accounting and,
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based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with Board of Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
We also provide those Board of Directors with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
I.  As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

(&)

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,

2013, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act:

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls. refer to our separate Report in “Annexure 27 to this report;

(g) There are no transactions on which the provisions of Section 197 read with schedule V of the Act
are applicable to the Company for the year ended March 31, 2019;
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

W

per iun?ﬁ(iagg&r
Partijer |

Mem\b\ershi'p Number: 104315
Place of Signature: Bengaluru
Date: May 03, 2019
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date

Re: Cades Studec Technologies (India) Private Limited (“the Company™)

(1)  (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(b) Property, plant and equipment have been physically verified by the Management during the year
and no material discrepancies were identified on such verification.

(¢) According to the information and explanations given by the Management, there are no immovable
properties, included in property, plant and equipment of the Company and accordingly, the
requirements under paragraph 3(i)(¢) of the Order are not applicable to the Company.

(i1) The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(1i) of the Order are not applicable to the Company.

(1i1) (a) The Company has granted loans to two companies covered in the register maintained under
Section 189 of the Companies Act, 2013. In our opinion and according to the information and
explanations given to us, the terms and conditions of the grant of such loans are not prejudicial to
the Company's interest.

(b) The Company has granted loans to two companies covered in the register maintained under Section
189 of the Companies Act, 2013. The schedule of repayment of principal and payment of interest
has been stipulated for the loan which are not due and thus, there has been no default on the principal
and interest payments of the parties to whom the money has been lent; and

(¢) There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under Section 189 of the Companies Act, 2013 which are overdue for more than ninety
days

(iv) In our opinion and according to the information and explanations given to us, there are no loans
given in respect of which provisions of Section 185 of the Companies Act, 2013 are applicable and
hence not commented upon. In our opinion and according to the information and explanations given
to us, provisions of Section 186 of the Companies Act, 2013 in respect of loans given, have been
complied with by the Company.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013. for the services of
the Company.

(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income-tax. sales-tax, service tax, duty of
custom, duty of excise, value added tax. goods and service tax. cess and other statutory dues
applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund. emplovees’ state insurance. income-tax. service tax, sales-tax, duty
of custom, duty of excise, value added tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a period of more than six months from the datc they
became pavable. )
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(viii)

(ix)

()

(xi)

(xii)

(xiii)

{xiv)

(xv)

(xvi)

(c} According to the information and explanations given to us, there are no dues of income tax,
sales-tax, service (ax, customs duty, excise duty, value added tax and cess which have not been
deposited on account of any dispute.

The Company did not have any ouistanding loans or borrowing dues from any financial institution
or bank or government or dues to debenture holders during the year.

According to the information and explanations given by the Management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and term loans
hence, reporting under clause (ix) is not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Ind AS financial statements and according to the information and explanations given by the
Management, we report that no fraud by the Company or no fraud on the Company by the officers
and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the Management, there are no transactions
on which the provisions of Section 197 read with schedule V of the Companies Act, 2013 are
applicable and hence, reporting under clause 3(xi) is not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the Management, transactions with the
related parties are in compliance with Section 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the notes to the Ind AS financial statements, as required by the
applicable accounting standards. The provisions of Section 177 are not applicable to the Company
and accordingly reporting under clause 3(xiii) insofar as it relates to Section 177 of the Companies
Act, 2013 is not applicable to the Company and hence not commented upon ,

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the Company and, hence not commented
upon.

According to the information and explanations given by the Management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to
in Section 192 of Companies Act, 2013,

According to the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Assaciates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

L\

per i.-{.fu‘i‘q'I Gaggar

Partner \ \

Mentbership Number: 104315
Place of Signature: Bengaluru
Date: May 03, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF CADES STUDEC TECHNOLOGIES (INDIA) PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Cades Studec Technologies (India)
Private Limited (“the Company”) as of March 31,2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these Ind AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under Section 143(10) of the Companies Act. 2013. to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these Ind AS financial statements and their operating
effectiveness, Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these Ind AS financial statements. assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these Ind AS financial
statements,

Meaning of Internal Financial Controls Over Financial Reporting with reference to these Ind AS Financial
Statements

A Company's internal tfinancial control over financial re porting with reference to these [nd AS financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting with reference to these Ind AS financial
statements includes those policies and procedures that ( I} pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
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statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of Management and directors of the Company:
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the [nd AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these Ind
AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
Ind AS financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting with reference to these Ind AS financial statements to
future periods are subject to the risk that the internal financial control over financial reporting with reference to
these Ind AS financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements and such internal financial controls over financial
reporting with reference to these Ind AS financial statements were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

b

\
per Sr‘fur}N Gaggar
Partper \\
Menmibership Number: 104315
Place ofSignature: Bengalury
Date: May 03, 2019




Cades Studec Technologies (India) Private Limited

Balance Sheet as at March 31, 2019
(Rs. In Lakhs)

MNotes March 31, 2019 March 31, 2018
Assets
Non-current assets
Property, plant and equipment 3 43.25 4741
Intangible assets 4 12.57 3.30
Financial assets
Loans 5 - 538.80
Deferred tax assets, net 27 73.89 60.84
Assets for current tax (net) ] 33.54 17.67
Other non-current assets s 43.10 22.61
206.35 6592.69
Current assets
Financial assets
Investments 8 108.48 3.482
Loans 3 55247 -
Trade receivables 9 699.79 820.79
Cash and cash equivalents i0 277.92 28.64
Other bank balances I1 - 57.10
Other current financial assets 12 72.28 71.86
Other current assets 7 14.77 9.70
1,725.71 991,91
Total assets 1,932.06 1.684.60
EQUITY AND LIABILITIES
Equity
Equity share capital 13 62.50 62.50)
Other equity 14 1,567.01 1,376.74
Total equity 1,629.51 1,439.24
Non-current liabilitics
Long term provisions 15 139.64 115.94
139.64 115.94
Current liabilities
Financial liabilities
Trade payables 16
- total outstanding dues of micro enterprises and small enterprises s =
- total oulstanding dues of creditors other than micro enterprises 18.49 B.10
and small enterprises
Other current financial liabilities 17 75.65 68.54
Short term provisions 15 5046 3891
Other current liabilities 18 18.31 13 87
162.91 129.42
Total equity and liabilities 1,932.06 1,684.60
Summary of significant accounting policies 2

The accompanying notes are integral part of Standalone Ind AS financial statements
As per our reporl of even date
For and un behalf of the Board of Directors of

Cades Studee Technologics (India) Private Limited
CIN ; UT2900KA2006PTC04924 ]

For 5.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration number ; 101049W/E300004

per ) ik Shekar Philippe Chabalier

Pariner Director Director

Metpbers ip Number : 1043 DIN:069653 56 DIN:U3101253
\ /

Bengaluru Bengalur: Bengaluru

Date : May 3, 2019 Date ; May 3, 2019 Date : Mzy 3, 2019



Cades Studec Technelogies (India) Private Limited

Statement of Profit and Loss for the year ended Mareh 31, 2019
{Rs. In Lakhs)

Motes  Mareh 31, 2019 March 31, 2018

Income
Revenue from operations 19 1.814.50 1,727.45
Other income 20 48.66 5.38
Finance income 21 52.85 53.95
Total income 1.916.01 1.786.78
Expenses
Employee benefits expense - A 1,422,12 1,266.51
23 189.96 207.11

Other expenses

Depreciation and amortisation expense 24 3047 41.37

Finance cost 25 11.27 8.96
Totai expenses 1,653.82 1,523.95
Profit before tax 262.20 262.83
Tax expense:

Current tax 27 84.04 92.09

Deferred lax credit 27 (12.79) (10.68)
Taotal tax expenses 71.25 81.41
Profit for the year 190.95 181.42
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss in subsequent years

Remeasurement losses in defined benefit plan (4.86) (3.59)

Income tax relating to above 1.35 0.99
Net of items that will not be reclassified to profit or loss in subsequent years (3.51) {2.60)
Items that will be reclassified subsequently to profit or foss in subsequent years

Gain/(loss) on cash flow hedges 3.90 (47.96)

(1.07} 15.91

Income tax relating io above
Net of items that will be reclassified subsequently to profit or loss 2.82 (32.058)
in subseguent years

Total other comprehensive income, net of tax (0.68) (34.65)
Total comprehensive income for the year (comprising profit and OCIH for the year) 190.26 146.77

Earning per equity share [nominal value of Shares Rs. 10 (March 31, 2018 : Rs, 1M
Basic and diluted 26 30.55 29.03

Summary of significant accounting policies

The accompanying notes are integral part of Standalone Ind AS financial statements

As per our report of even date

For S5.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of Cades Studec
Chartered Accountants Technologies (India) Private Limited
ICAI Firm Registration number : 101049W/E300004 "IN U72900KA2006PTC04924 1

Philippe Chahalier

KawShik Sar

Parmtr' \ Director Director

Membership Number: 104313 DIN:06965356 DIN:03101253
ok

Bengaluru Bengaluru Bengaluru

Date : May 3, 2019 Date : May 3, 2019 Date : May 3, 2019



Cades Studec Technologzies (India) Private Limited
Statement of Changes in Equity for the year ended March 31, 2019

A. Equity share capital
(Rs. In Lakhs)

Equity shares of Rs. 10 each, issued, subscribed and fully paid-up Number Amount
As at March 31 2017 6.25 62.50
Issued during the year = -
As at March 31, 2018 6.25 62.50
Issued during the year - _
As at March 31, 2019 6.25 62.50

B. Other equity
(Rs. In Lakhs)

Reserves and Surplus Items of OCI
. ) Other items of Total other
Securities Retained other 5
; 3 .. |Hedge reserve cquity
premium earnings | comprehensive
' income / (loss)
As at March 31, 2017 656.83 538.95 1.44 32,75 1,229.97
Profit for the year - 181.42 181.42
x i |
Re-measurement losses in defined benefit plans, 5 ~ (2.60) ) (2.60)
net of tax
Fair value changes on derivatives designated as i ) i (32.05) (32.05)

cash flow hedge, net of tax
Other comprehensive income & 5
Movement on transition to Ind AS . " p
Total comprehensive income - 181.42 (2.60) (32.08) 146,77
Issue of share capital - - = 2 =
Addition during the year

Balance as at March 31, 2018 656.83 720,37 (1.16) 0.70 1,376.74
Profit for the year - 190.95 - - 190.95

Re-measurement losses in defined benefit plans, ) ) (3.51) i (.51
net of tax

Fair value changes on derivatives designaied as . . ) 582 5.8

cash flow hedge, net of tax ) ’ -
Balance as at March 31, 2019 656.83 911,32 (4.67) 3.53 1,567.01

As required under the Ind As compliant Schedule III, the company has recognised remesurement gains /(losses) of the defined benefit plan(net
of taxes) of Rs. 3.51 lakhs for the year ended March 31, 2019 (March 31, 2018 : 2.60 lakhs) as part of retained earnings

Summary of significant accounting policics 2

The accompanying notes are integral part of Standalone Ind AS financial statements

As per our report of even date

For 5.R. Batliboi & Associates LLP
Chartered Accountants For and on behalf of the Board of Directors of Cades Studce
ICAI Firm Registration number : 101049W/E300004 Technololgies (India) Private Limited
IN : U72000K A2006PTC049241

.\;(J
Y
per{'Suh'i{ Gaggar Kaushik Sark Philippe Chabalier
Pargner | \ Director Director
Membership Number : 104315 DIN:06965356 DIN:O3101253
Bengaluru Bengaluru Bengaluru

Date : May 3, 2019 Date : May 3, 2019 Date : May 3. 2019



Cades Studec Technologies (India) Private Limited
Statement of Cash Flows for the year ended on March 31, 2019

{Rs. In Lakhs}

March 31. 2019 March 31, 2018
A Cash flow from operating activities
Profit before tax 262.20 262.83
Adjustment to reconcile profit before tax to net cash flows :
Depreciation of property, plant and equipment 25.14 34.65
Loss on sale of fixed assets (.34 -
Net interest expense on defined benefit liability 10.49 8.27
Unwinding of discount on decommissioning cost 0.78 0.69
Amortisation of intangible assets 5.33 6.72
Dividend income from mutual funds (3.41) (2.82)
Unrealised foreign exchange loss/ (gain) 13.82 (2.56)
Interest income from fixed deposit (0.41) (17.03)
Interest income from inter-corporate deposit (52.44) {36.92)
Operating profit before working capital changes 261.83 253.83
Movements in working capital
(Increase)/decrease in trade receivables 107.19 (388.53)
(Increase)/decrease in other non-current assets (20.48) (8.58)
(Increase)/decrease in current assets 235 (0.24)
(Increase)/decrease in other current financial asset 9.51 (33.41)
Increase/(decrease) in trade and other payables 10.38 (3.92)
Increase/(decrease) in other current liabilities 4.43 3148
Increase/(decrease) in liability for current tax - (3.19)
Increase/(decrease) in other current financial liabilities 7.11 23.64
Increase/(decrease) in short term provisions 10.77 7.36
Increase/(decrease) in long term provisions 8.36 13.24
Cash generated/(utilised in) from operating activities 401.45 (136.32)
Direct taxes paid (net) (99.91) {94.85)
Net cash generated/(utilised in) from operating activities (A) 301.55 (231.17)
B Cash flow from investing activities
Purchase of property, plant and equipment (refer note 3) {27.78) (5.58)
Purchase of intangible assets (refer note 4) (12.60) -
Inter- corporate deposit (net) (13.61) {255.52)
Investment in mutual funds (101.25) 34.00
Redemption from fixed deposits 57.10 395.49
Interest/dividend income received 45.85 53.96
Net cash used in investing activities (B) (52.27) 222.34
MNet decrease in cash and cash equivalents (A+B) 24928 (10.21)
Cash and cash equivalents as at beginning of the year 28.64 38.85
Cash and cash equivalents as at end of the year 277.92 28.64
Components of cash and cash equivalents for the purpose of cash flow statement
Balances with banks :
On current account 277.89 28.45
Deposits with original maturity for less than three months 0.03 0.19
Total Cash and cash equivalent (Refer Note 10 ) 277.92 28.64

Summary of significant accounting policies

2

The above Cash flow statement has been prepared under the "Indirect Method" as set oul in Ind AS 7, "Statement of Cash Flows"

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
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Notes to the Ind AS Financial Statements for the vear ended March 31, 2019

1

2.1

2.2

(h)

Corporate information

Cades Studec Technologies (India) Private Limited ("Studec!/ the ‘Company’} is a Private Limited Company incorporated en 20 March 2006 under
the Companies Act, 1956 having its registered office at No. 11, 3rd Cross, Ganganagar North, near CBI office, Bangalore - 560032, Karnataka, India,
The Company is a subsidiary of AXISCADES Engineering Technologies Limited ("ACETL"), a public limited company, operates in the business of
Engineering Design Services. The Company operates in the business of Documentation Engineering Scrvices.

Significant accounting policies

Basis of preparation

The consolidated financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS} notifled under
the Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time) and presentation requitements of Division 11 of Schedule
1II'to the Companies Act, 2013, (Ind AS compliant Schedule 111).

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at
fair value or revalued amount:

- Land and certain buildings classified as propetty, plant and equipment
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),

- The financial statements are presented in Indian Rupees (INR') and all values are rounded off to the nearest lakhs, except when olherwise indicated.

Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilitics in the balance sheet based on current/non-current elassification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in the normal operating cycle,
- Held primarily for the purpose of trading
- Expected to be realised within twelve months atter the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least twelve months after the reporting period
All other assets are classitied as non-current.

A liability is treated as current when :

- It is expected to be settled in the normal aperating cycle

- Itis held primarily for the purpose of trading

=Tt is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the setilemnent of the liability for at leust twelve months afler the reporting period.
The Company classifies all other liabilities as non-cuirent.

Deferred tax assets and liabilities are classified as non-cutrent assets and liabilitics.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and eash equivalents. The Company has
identified twelve months as its aperating eyvele.

Property plant and equipment

Under the previous GAAP (Indian GAAP), all assets were carried in the balance sheet at cost, less accumulated depreciation and aceurmlated
impairment logses. ifany. On the date ol transition to IND AS the Company has applied principles of Ind AS 16 Praperty, plant and equipment
retrospectively from the date of acquisition in respect of all tangible assets (refer note 35) and same has been considered as deemed cost in
accordance with Ind AS 101 First titne adoption of Ind AS as at April 01, 2016 (date of transition).

Property, plant and cquipment is stated at cost. nel of accumulated depreciation and accumulated impairment losses, if any. The cost comprises
purchase price, cost of replacing part of the plant and equipment, borrowing costs if the recognition criteria are met and directly atrributable cost of
bringing the asset to its Jocation and condition necessary for the intended use. Any trade discounts and rebates are deducted in armiving at the
purchase price. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives, Likewise, when a major inspection is performed, its cost is recognised in the carryi ng amount of the plant and
equipment as a replacement if the recognition criteria are satistied. All other repair and maintenance costs arc recognised in statement of profit and
loss as incurred. The present value of the expected cost for the decommissioning of an asset afler its use is included in the cost of the respective assel
if'the recognition criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recogmised is derecoymised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derec ognition of the asset (calculated as the difference between the net
disposal proceeds and the canying amount of the asset) is included in the income statement when the asset s derecognised.
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{c)

(d}

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Catepory of assets Useful life estimated by management
Office equipments 7 years
Furniture & fixtures 7 years
Computers 3 years

Leasehold improvements are depreciated over the pritnary lease period or useful life, whichever is shorter, on a straight-line basis.

The residual values, usetul lives and methads of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

The management had estimated, the useful life of the category of assets, which are lower than those indicated in $chedule II to the Companies Act,

201 3. The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assels are

likely to be used.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is
their fair value at the date of acquisition. Fallowing inifial recognition, intangible assets are carried at cost less aceurnulated amortization and
accumulated impairment losses, ifany.

The useful lives of intangible assets are assessed as cither finite or indefinite.

Intangible assets with finitc lives are amortised over the usefill economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at
Tcast at the end of each reporting period. Changes in the expected useful life or the expected patiern of consumption of fiture economic benefits
embodied in the asset are considered to modify the amortisation peried or method, as appropriate, and are treated as changes in accounting estimates,
The amortisation cxpense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually ot at the cash-generating
unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the

change in useful lite from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangihle asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the assel is derecognised.

Gaodwili, in general, is recorded in the books only when seme consideration in money or money's worth has been paid for it. Whenever a business is
acquired for a price (payable cither in cash or in shares or otherwise) which is in excess of the value of the net assets of the business taken over, the

A summary of amortization policies applied to the Company’s intangible asscts is as below:

Category of assets Useful life estimated by management
Computer software - application 3 years

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual

impairment testing for an asset is required, the Company cstimates the asset’s recoverable amount An asset’s recoverable amount 1$ the higherofan
asset’s or cash-generating unit’s {(CGU) fair value less costs of disposal and its value in use. The recoverable amaunt is determined for an individual
asset, unless the asset does not penerate cash inflows that are largely independent of those from other assets or groups of assets, Where the carrying

amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal. recent market
transactions are taken into account. If no such transactions can be identificd, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast caleulations, which are prepared separately for each of the
Company’s CGUs to which the individual assets are allocated, These budgets and forecast calculations generally cover a period of five years. For
longer periods, a long tenm prowth rate i3 caleulated and applied to project future cash flows afler the flih year.

Impairment losses of continuing operations, including impairment of inventaries, are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at cach reporting date to determine whether there is an indication that previcusly recognised
impaitment losses no longer exist or have decreased, I such indication exists, the Company estimales the asset’s or CGUs recoverable amount, A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impainment loss was recognised. The reversal is limited so that the camying atmount of the assel does not exceed its recoverable
amewnt, nor exceed the carrying amount that would have been determined. net of depreciation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of profil and loss.

Goodwill is tested for impainment annually and when circumstances indicate that the carrying value may be impaired. Impairment is determined for
poodwill by assessing the recoverable amount of each CGU (or wroup of CGLS) to which the goodwill relates. When the recoverable amount of the
CGU s fess than its carmying amount, an impairment loss {s recognised. Impajrment fosses relating to goodwill eannot be reversed in future periods.
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(e) Borrowing Costs

Bomrowing costs directly attributable to the acquisition, construction or produetion of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of'the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs censist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowi ng cost also
includes exchange ditferences to the extent regarded as an adjustment to the borrowing costs.

() Leases
The determination of whether an amrangement is {or contains) a lease is based on the substance of the arrangement at the inception of the lease. The
arrangement is, or contains, a lease if fulfilment of the arangement is dependent on the use of a specific asset or assets and the arran gement conveys
a right to use the asset or assels, even if that right is not explicitly specified in an acrangement.

For arrangements entered into prior to April 1, 2016, the Company has determined whether the arrangement contain lease on the basis of facts and
elrcumstances existing on the date of transition,

Company as a lessec

Aleage is classified at the inception date 25 a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental te ownership to the Company is classified as a finance lease.

Finance leases arc capilalised at the commencement of the lease at the inception date fair value of the leased property or, if lower, al the present
vatlue of the minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the Tiability. Finance charges are recognized in finance costs in the statement of profit
and loss, unless they are directly attributable to qualifiing assets, in which case they are capitalized in accordance with the Company’s general policy

on the borrowing costs,

A leased asset Is depreciated on a straight-line basis over the uscful life of the asset estimated by the management. However, if there is no reasonable
certainty that the Company will obtain the ownership by the end of the lease term, the asset is depreciated on a straight-line basis over the shorter of
the estimated usetul life of the asset or the lease term or the usefill life envisaged in Schedule 1 to the Companies Act, 2013,

Operating lease payments are recognised us an expense in the statement of profit or loss on a straight line basis over the lease term, unless the
payments are structured to in¢rease in line with the expected general inflation 1o compensate the lessor for the expected inflationary cost increase.

{g} Financial Instruments

A financial instrument is any contraet that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity,

Financial assets

Initial recognition and ement

All financial asscts are recognised initially al fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are aitributable to the acquisition of the financial asset. Purchases or sales of financial assels that require delivery of assets
within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date

that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

(i) Debt instruments at amortised cost

(11) Debt instruments at fair value through other comprehensive income (FVTOCI)

(Eii) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
(iv} Equity instruments measured at fair value through other comprehensive income (FYTOCT)

Debt instruments ar amortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash fAlows, and

b) Contractual terms of the asset give rise on speeified dates to eash flows that are solely payments of principal and interest {SPPI) on the principal

arnount putstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is caleulated by taking into aceount any discount or premium on acquisition and fees or casts that are an integral part of the FIR. The
EIR amertisation is inclueded in finance income in the statement of profit or loss. The losses arising fiom impairment are recoghised in the statement
of profit and loss. This category generally applies to trade and other receivables.

Debt instriment at FVTOCE

A “debt instrument” is classificd as at the FYTOCI if both of the following eriteria are met:

) The objective of the business model is achieved both by collecting contractual cash flows and seliing the financial assels, and

b) The asset’s contractual cash flows represent SPPL

Debtinstruments included within the FYTOCI sategary are measured initially as well 2s at each reporting date at fair value, Fair value movements
are recognized in the other comprehensive income (OCI). However, the Company recognizes interest incone, impairment losses and reversals and
foreign exchange gain or loss in the statement of profit or loss. On dereeognition of the asset, cumulative gain or loss previously recognised in OCT is
reclassificd from the equity to statement of profit or loss. Interest carned whilst holding FVTOC debt instrument is reported as interest income using—

the EIR method.
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Debt instrionent ar FVTPL
FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for categorization as at amottized cost or as

FVTOCL, is elassified as at FVTPL.

In addition, the Company may elect to designatc a debt instrument, which othenwise meets amortized cost or FVTOC] eriteria, as at FVIPL.
However, such clection is allewed only if doing so reduces or eliminates a measurement ot recognition inconsistency (referred to as ‘accounting
mismaich’). The Company has not designated amy debt instrament as at FVTPL.

Debt instruments included within the 'V TPL category are measured at fair value with all changes recognized in the statement of profit or loss.

Eguity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Fquity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind A$ 103 applies are classified as at FVTPL, For all ather equity instruments. the
Company may tnake an irevocable election to present in OCI subsequent changes in the fair value, The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is rrevecable,

If the Company decides to classify an equity instrument as at FVTOCL then all fair value changes on the instrument. excluding dividends, are
recognized in the OCL There is ne recycling of the amounts from OCI to statement of profit and loss, even on sale of investment, However, the

Company may trans fer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i.e.

removed from the Company’s balance sheet) when:

(i} The rights to receive cash flows from the asset have expired, or

(ii) The Company has transferred its rights 1o receive cash flows from the asset or has assumed an abligation to pay the received cash flows in fill
without material delay to a third party under a *pass-through’ arrangement: and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

contral of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through atrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership, When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the assel, the Company continues to recognise the transferred asset to the extent of the Company's
continuing involvement, In that case, the Company also recognises an associated liability. The transferred assct and the associated lability arc
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form ofa guatantee over the transferred assel is measured at the lower of the ot ginal carmying amount of the
asset and the maximum amount of consideration that the Company could be required to repay.

dmpairment of financial assets

In aceordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impainneat loss on the
following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost ¢.g., loans, debt securitics, deposits, trade receivables and bank
balances

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Loan commitments which are not measured as at FVTPL

d) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplitied approach” for recognition of impairnent loss allowance on trads receivables,

The application of simplified approach does net require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right {rom its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines thal whether there has been a significant
increase in the eredit risk since initial recogmition. If eredit risk has not increased significantly, 12-month ECL is used to provide for impairment loss,
However, if credit risk has increased significantly, lifetime ECL is used. I in a subsequent period, credit quality of the instrument improves such
that there is no longer a significant increase in credit risk sinee initial recognition, then the entity reverts to recognising impairment loss allowance

based on 12-menth ECL.

Lifetime ECL arc the expected credit losses resulting from all possible default events over the expected life of a financial instrument, The 1 2-month
ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date,

ECL.is the ditference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
entily expects to receive (i.e., all cash shortfalls), discounted at the original EIR, When estimati ng the cash flows, an entity is required to consider;

(i) All contractual terms of the financial instrument (including prepayment. extension, call and similar options} over the expected life of the financial
mstrument. However, in rare cases when the expected life of the financial instrument cannat be estimated reliably, then the entity is required to use
the remaining contractual term of'the financial instrument.

{ii) Cash flows from the sale of collateral held or other credit enhancements that are integral (o the contractual terms.

As a practical expedient, the Company uses a provision matrix o determine impairmient loss allowance on portfolio of its trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking
stimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed.
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(h}

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss
(P&L). This amount is reflected under the head "other expenses’ in the P&L. The balance sheet presentation for various fnancial instruments is
described below:

(i) Financial assets measured as at amortised cost: ECL is presented as an allowance. i.e., as an integral part of the measurement of those assets in the
balance sheet, The allowance reduccs the net camying amount. Until the asset meets write-ofT eriteria, the Company does not reduce impairment
allowance from the gross carrying amount.

(if) Debt instruments measured at FVTOC: Since financial assets are already reflected at fair value, impairment allowance is not further reduced
from its value, Rather, ECL amount is presented as ‘accumulated impairment amount’ in the OCL

For assessing increase in credit sk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases i credit risk to be identified on a timely

basis.

Financial liabilities
Initial recagnition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, or payables,
as appropriate.

All financial liabilities arc recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly atiributable
transaction costs. The Company's financial liabilities include trade and other payables, loans and borrowings imcluding bank overdrafts and financial

Subsequent measuarement

Loany and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR methad. Gains and losses

are recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integial part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss. This category generally applies to borrowings.

Finaneinl guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
coniracts arc recagnised initially as a liability at fair value, adjusted for transaction costs that are directly attributable Lo the {ssuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment reguirements of Ind AS 109 and
the amount recognised less cumulative amortisation,

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires, When an existing financial Hability

is replaced by another from (he sume lender on substantially different tettns, or the terms of an existing {iability are substantially modified, such an
exchange or maodification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carmying amounts is recognised in the statement of profit and loss,

Offsetting af financial instraments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to

offsel the recognised amounts and there is an intention to settle on a net basis, (o reéalise the assets and settle the liabilities simultaneously.

Revenue recognition

Revenue from contracts with customers is recognized when control over services are transferred to the customer at an amount that reflects the
consideration to which the Group expects to be entitled in exchange tor those goods or services, Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excltiding taxes or duties collected on behalf of

the government.

The specific recognition criteria described below must also be met before revenue is recognized.

The Company/Group derives its revenues primarily from enginecring design services. Service income comprises of income from time and material
contracts and fixed-price contracts. Revenue on time-and-material contracts are recopnized as the related services are performed and revenue from
the end of the last invoicing to the reporting date is recognized as unbilled revenue. Revenue from fixed-price, where the performance obligations
are satisfied aver time and where there is no uncertainty as to measuretent o calleetability of consideration, is recognized as per the percentage-oft

completion method, ) ) . )
Revenue 1s recognised as services are rendered on the basis of an agreed mark up on the costs incurred, in accordance with the terms of the

agreement entered with the customers,

Revenues in excess of invoicing are classified as contract assets (also referred as unbilled revenue) while invoicing in excess of revenues arc
classificd as contract labilities (also referred as unearned revenues).

Interest income
Interest incame is is reported on an accrual basis using the effective interest method and is included under the head “other income™ in the Statement

of Prafit and Loss,
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(i)

)

Contract balances

Contract assets

A cortract asset is the right to consideration in exchange for goods or services transterred to the customer. If the Group/Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract assel is recognised for
the earned consideration that is conditional.

Trade receivables

A receivable represents the Group's/Company’s right to an amount of consideration that is unconditional (1., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in section (t) Financial instruments — initial
recognition and subsequent measurement

Contract liabilities

A contract liability is the obligation to transfer goods or services 1o a customer for which the Group/Company has received consideration (or an
amount of consideration is due} from the customer. Il a customer pays consideration before the Group transfers goods or services to the
customer, a contract liability is recognised when the payment is made or the payment is due (whichever 1s earlier). Contract liabilities are
recognised as revenue when the Group/Company performs under the contract

Foreign currencies

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which the
entity operates (i.e. the “functional curreney™). The Company's [inancial statetnents are presented in Indian Rupee, which is also the Company's
functional and presentation curreney.

Pransactions and balances

Foreign currency transactions are recorded on initial recognition in the funetional curreney using the exchange rale prevailing at the date of the
transaction. However, for practical reasons, the Company uses an average rate if the average approximates the actual rate at the date of the

Iransact fon.

Maonetary assets and liabilities denominated in foreign curreneies are translated at the functional currency spot rates of exchange at the reporting
date.

Exchange differences arsing on the settlement or translation of monetary items are recognised in the statement of profit or loss.

Non-menetary items that are measured in tenns of historical cost in a foreign currency are translated using the exchange rates at the dates of the
imitial transactions. Non=-monélary ilems measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.¢., transtation differences on items whose fair value gain or lossis
recognised 1n OCI or profit or loss are also recognised in OCL or profit or loss, respectively)

Retirement and other employee benefits

Retirement benefit in the form of Provident Fund and Family Pension Fund are defined contribution schemes. The Company recognizes
contribution payable to the schemes as an expense, when an employee renders the related service. The Company has no obligation, other than
the contribution payable to the fund.

The Company operates a defined benefit plan for its employees for gratuity. The costs of providing benefits under this plan is determined on the
basis of actuarial valuation at each vear end using the projected unit eredit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets {excluding amounts included in net interest on the net defined benefit lability), are
recognised immediately in the balance sheet with a corresponding debit or credit fo retained eamings through OCl in the period in which they
occur, Remeasurements are not reclassified to the statement of profit and loss in subsequent periods.

Past service costs are recognised in the statement of profit or loss on the earlier of:
- The date of the plan amendment or curtaibnent, and
- The date that the Company recognises related restructuring casts

Net interest is caleulated by applyving the discount rate to the net defined benefit liability or asset. The Company recopmises the following
changes in the net defined benefit obligation as an expense in the statement of profit and loss:

(i) Service costs comprising current service costs, past-service costs, gains and Josses on curtailments and Aon-routine settlements; and
(i1} Net interest expense or income

Accumulated leave, which is expectad to be utilized within the next 12 months, is rreated as short-tenm employee benefit, The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date,

The Company treats accumulated leave expacted to be carmied forward bevond twelve months, as long-term employee benefit for measurement
purposes. Such long-term compensated absences are provided for, based on the actuarial valuation using the projected unit credit method at the
vear-end. The Company presents the entire leave as a current liability in the balance sheer, since it does not have an unconditional right 1o defer
its settlement beyond 12 months after the reporting date.
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(k)

U]

(m)

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance
with the Income Tax Act, 1961 enacted in India, The tax rates and tax laws used to compute the amounts are those that are enacted or substantively
enacted, at the reparting date. Current income tax relating to items recagnised outside the statement of profit and loss is recognised outside the
statement of profit and loss (either in OCI or in equity). Cutrent tax items arc recognised in correlation to the underlying transaction either in OCI ar
directly in equity. Management periodieally evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations
are subject to interpretation and establishes provisions where appropriate.

Deferved tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their catrying amounts
for financial reporting purposes at the reporting date.
Deferred tax liabilities arc recognised for all taxable temporary differences except:

- where deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

- In respect of taxable temporary di{ferences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing
of the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable

future

Deferred tax assels arc recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses,
Deferred tax assels are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of deductible femporary diflerences assoeiated with investments in subsidiaries, associates and interests in Jjoint ventures, deferred tax
assels are recognised only 1o the extent that it is probable that the temporary differences will reverse in the foresecable fture and taxable profit will
be available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that fiture taxable profits will allow the deferred tax asset to be

recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the vear when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit or loss is recognised outside the statement of profit or loss (either in OC1 or
in equity). Deferred tax items are recoenised in correlation to the underlving transaction either in OCI or directlv in equity.

Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the net profit for the period attributable 1o wquity sharcholders (afler deducting preference dividends
and attributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period is adjusted for events sueh as bonus issue, bonus element in a ri ghts issue, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares cutstanding, without a corresponding change in resources,

For the purpese of ealculating diluted eamnings per share, the net profit for the perfod attributable (o equity shareholders and the weighted average
number of shares outstanding during the period are adjusted for the effeets of all dilutive potential equity shares.

Provisions

General

Provisions are recognized when the Company has a present obli gation (legal or constructive) as a result of past event, it is probable that an outflow
ef resources embodying economic benefits will be required (o settle the obligation and a reliable estimate can be made of the amount of the
obligation. Where the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain. The expense refating to any provision is presented in the
staternent of profit or foss net off any reimbursement.

If the effect of the fime value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of lime is recognised as a finance cost. These
estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Decomnuissioning liability
The Company records & provision for decommissioning costs to dismantle and remove the leasehold improvements ffom the leased premises.

Decommissioning costs are provided at the present value of expected costs to settle the obli gation using estimated cash flows and are recognised as
part of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning
liability. The unwinding of the discount is expensed as incurred and recognised in the staternent of profit and loss as a finance cost. The estimated
future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate
applied are added to or deducted from the cost of the asscl,
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(n) Contingent liabilities
A contingent Kability is # possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-oecurrence of
one of more uncertain future events bevond the comtrol of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required Lo settle the obligation. A contingent liability also arises in extremely rate cases where there is a liability that
cannot be recognized because it cannol be measured reliably. The Company does nol recognize a contingent liability but discloses its existence in the
financial statements unless the possibility of an outflow of resources embodying economic benefits is remote,

Contingent liabilities and commitments are reviewed by the management at cach balance sheet date.

(0) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at barks and on hand and short-term deposits with an original maturity of three menths
or less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-lerm deposits. as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

(p) Segment accounting policies

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Company is
engaged in the engineering design service, which ¢onstitutes its single reportable segment.

{q) Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

- Int the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair vaiue of an assct or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,

assnming that matkel nanticinants act in their economic hest interest, . . y
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in

its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whale:

= Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

obsgervable
- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unabservable

For assets and liabilities that are recognised in the Anancial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hicrarchy by re-assessing calegorisation (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilitics on the basis of the nature, charactenistics and

risks of the asset or liability and the level of the fair value hierarchy as explained above.
(r}  Use of judgements, estimates and assumptions

The preparation of the Company’s financial stalements requires managetment to make judgements, estimates and assurnptions that affeot the reporied
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent Habilities, Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment 10 the carrying amount of assets or liahilitics
affected in future periods.

Judgments
Tn the process of applying the Company’s accounting policies, management has made the foliowing judgements, which have the most significant
effect on the amounts recognised in the financial statements:

Finanee lease — Company as Lessee

The Company has entered into arrangements with equipmens manafacturers to obtain medical equipments on Jease. The Company has determined,
based on an evaluation of the terms and conditions of the arrangements, such as the lease term constituting a major part of the economic life of the
cquipments and the fair value of the asset, that the arrangement transfers all the significant risks and rewards of ownership of these tqmpmcn is and

accounts for the conttacts as finance leases.
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019
Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment 10 the carrying amounts of assets and libilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Campany. Such
changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a Discounted Cash Flow (DCF) model. The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Company is not yet committed to or significant future investments that will enhance the asset’s performance of the
CGU being tested. The recoverable amount is sensitive 1o the discount rate used for the DCF mode) as well as the expeeted future cash-inflows and
the growth rate used for extrapolation purposes. These estimates are most relevant to goodwill and other intangibles with indefinite useful lives

recognised by the Company.

Taxes
Signiticant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing

and the level of future taxable profits together with future tax planning strategics.

Defined benefit plans (pratuity benefits)

The cost of defined benefit gratuity plan and other post-employment benefits are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These inelude the determination of the diseount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions arc reviewed at each reporting date,

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the mana gement
considers the interest rates of government bonds.

The mortality rate is based on publicly available mortality tables for India. Those mortality tables ténd to change enly at interval in respanse to
demographic changes. Future salary increases and gratuily increases are based on expected future inflation rates.

Further details about gratuity obligations are given in Note 32.

Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active

markets, their fair value is measured using valuation technigues including the DCF model. The inputs to these models arc taken from observabile
markets where possible. but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inpuls such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments. See Note 33 for further disclosures.

Provision for decommissioning

The Company has recognised a provision for decommissioning obligations refating to leasehold improvements. In determining the fair value of the
provision, assuriplions and estimates are made in relation (o discount rates, the expected cost to dismantle and remove the set up from the leased
premises and the expected timing of those costs. The carrying amount of the provision as at March 31, 2019 was Rs. 6.93 lakhs (March 31, 2018+ Rs
6.14 lakhs). The Company estimates that the costs would be realised upon the expiration of the respective leases and calculates the provision using
the DCF method based on the following assumptions:

- Estimated cost — 2 months' rent for respective leased premises

- Discount rate — 10%

(This space has been intentionally lefi blank)
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3 Property, plant and equipment (Rs. [n Lakhs)
Computers Furniture and Office Leasehold Total
fixtures equipment improvements®

Cost
As at March 31, 2017 50.34 17.76 346 16,74 11%.00
Additions 399 2.18 0.12 - 6,29
Deiletions - - -
As at March 31, 2018 54,33 19.94 34.28 16,74 125.2%
Additions 13.70 1.74 0.97 535 2.7
Deletions -+ - 246 §.49 10.95
As at March 31, 2019 68.03 21.68 32.79 13.60 136.10
Depreciation
As at March 31,2017 24.93 7.50 5.22 3.58 4323
Charge for the year 14.93 4.64 9.67 541 3465
Deletions i - - .
As at March 31, 2018 35.86 12.14 14.89 10.9% 77.88
Charge for the year 10.33 2.84 8.43 3.54 2514
Deletions - - 227 7.90 10.17
As at March 31, 2019 50.19 14.98 21.05 6.63 92.85
Net block
As at March 31, 2018 14.47 7.80 19.39 5.75 47.41
As at March 31, 2019 17.84 6.70 11.74 6.97 43.25

p

*Decommissioning eost : Includes present value of expected cost for the decommissioning of an asset after its use of Rs. Nil for the year ended March 31,
2019 { March 31,2018 : Rs. 0.26 Lakhs)

Intangible assets {Rs. In Lakhs)
Computer Total
Software
Cost
As at March 31, 2017 2417 2417
Additions ; 3
Disposals - -
As at March 31, 2018 24.17 24.17
Additions 12.60 12.60
Disposals - -
As at March 31, 2019 36.77 36.77
Amortisation
As at March 31, 2017 12.15 12.15
Amortisation charge for the year 6.72 6.72
Disposals i - -
As at March 31, 2018 18.87 18.87
Amortisation charge for the year 533 5.33
Disposals - -
As at March 31, 2019 24.20 24.20
Net block
As at 31 March 2018 5.30 5.30
As at March 31, 2019 12.57 12.57

(This space fias been imentionally feft blank)
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=
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o«

Loans

Non-current
Unsecured, considered good

Inter-corporate deposit to related parties {refer note 28)*

Security deposits

Current
Unsecured, considered good

Inter-corporate deposit to related parties (refer note 28)*

Security deposits

(Rs. In Lakhs)
March 31, 2019 March 31, 2018
450.83
= 49.03
= 538,86
490.00 .
6247 5
55247 <

* During the year ended March 31, 20186, the Company has given an inter-corporate deposit (ICD') to AXISCADES Aerospace & Technologies Private
Limited, a fellow subsidiary, amounting to Rs, 240 Lakhs, The arangement was renewed on November 1, 2016 for a period of three years with a lock-in-
period untill October 21, 2017. The ICD carries an interest rate of | 1% per annum. The amount outstanding as at March 31, 2019 is Rs, 240.00 lakhs {March

31, 2018 ; Rs, 240,00 lakhs).

During the year ended March 31,2018 , the Company has given an ICD to AXISCADES Engineering Technologies Limited, the helding company, amounting
to Rs. 250 lakhs. The ICD carries an interest rate of 9% per annum and is re-payable afier a period of three years including a lock-in-period of one year. The

amount outstanding as at March 31, 2019 is Rs.250 lakhs (March 31, 2018 : Rs. 250 lakhs)

Non-current tax assct, net

Unsecured, considered pood
Advance taxes (net of provision for taxes)

Other assets

Nan-current
Unsecured, considered pood
Balances with statutory/ sovernment authorities

Current
Prepaid expenses
Advance to suppliets

Investments

Investment in mutual funds (fair value through prafit and loss)*

* al market value

(This space has been intentionally left blank)

(Rs. In Lakhs)
March 31, 2019 March 31,2018
3354 17.67
33.54 17.67
{Rs, In Lakhs)
March 31, 2019 March 31, 2018
43.10 22.61
43.10 22,61
7.32 5.2
7.45 3.88
14,77 9,70
(Bs. In Lakhs)
Mareh 31, 2019 BMarch 31, 2018
108.48 382
108.48 3.82
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9

Trade receivables
Unsecured, Considered good (refer note 28)

(Is_ In Lakhs)

March 31, 2019 March 31,2018
699.79 B20.79
499,79 820,79

No trade and other receivables are due from directors or other officers of the Company either severally or jointly with any other person. Out of the above
trades and other receivables as at March 31, 2019 : Rs. 537.15 lakhs (March 31, 2018 : 733.06 lakhs) are due from firin or private companies respectively in

which any directors is a partner, a director or a member.

Break-up for security details-

Secured, considered good

Unsecured, considered good

Trade Receivables which have significant increase in credit Risk
Trade Receivables - credit impaired

Cash and cash cquivalents

Balances with banks :

Cn ewrrent account
Cashon hand

For the purpose of statement of cash flow and cash and cash equivalent comprises following :

Balances with banks :
On eurrent account
Deposits with original maturity for less than three months

Cash and cash equivalents reported in cash flow statements

Other bank balances

Deposits with maturities more than three months but less than twelve months

Other cerrent financials assets (Unsccured considered goed unless otherwise stated)

Current

Carried at amortised cost

Accrued mterest on fixed deposiis and inter corporate deposits
Contract asset {Unbilled revenue)

Loans to cnployees

Carried at fair value through OCI
Derivative instruments

Breakup of financial assets carried at amortised cost
Cash and cash equivalents

Other bank balances

Trade receivable

Loans - Current

Loans - Non Current

Other current financials assets

Total
Total financial assets carried at amortised cost

Breakup of financial assets carried at fair value

Other current financials assets

(This space has been intentionally eft biank)

March 31, 2019 Maurch 31, 2018
699,79 820.79

(99,79 820,79

(Rs. In Lakhs

March 31, 2019

March 31, 2018

277.89 2845
0.03 019
271.92 28.64
277.89 28,45
0.03 0.19
277.92 28.64
{Rs. In Lakhs)
March 31, 2019 March 31, 2018
- 57.10
- S7.10
March 31, 2019 March 31,2018
25.37 18.37
# 19.98
432.05 3254
67.42 70.89
4.86 0.97
1228 7186

(Rs. In Lakhs)

March 31,2019

March 31,2018

277.92 28.64
- 57.10
699.79 820.79
35247 -
538.86

67.42 70.89
1,597.60 1,516.28

March 31, 2019

March 31. 2018

4.56

0.97

4.86

.57




Cades Studec Technologies (India) Private Limited
Notes to the Ind AS Financial Statements for the year ended March 31, 2019

13

{a)

(b

{e

«

—

(e}

Equity share eapital {Rs. In Lakhs)

March 31, 2019 March 31,2018
Number Amount Number Amount
Authorised share capital
Equity shares of Rs. 11} each 6.25 62.50 6.25 62,50
6.25 62,50 6,25 62.50
Issued, subscribed and paid-up share capital
Equity shares of Rs. 10 each, fully paid-up 6.25 62.50 6,23 62.50
6.25 62.50 6.25 62.50

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

(Rs. In Lakhs)
Moarch 31, 2019 March 31, 2018
Number Amount Number Amount
Equity shares
Al the beginning of the year 6.25 62,50 6.25 62.50
Add: Issued and subscribed during the year # . # -
6.25 62,50 6.25 62.50

Outstanding al the end of the year

Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs, 10 per share, Each share holder is entitled to one vote per share held,

The dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting shall be
payable in Indian rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the Company, afier
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Details of shares held by the Holding Company
Qut of the equity shares issued by the Company, shares held by the holding Company are as below :

March 31,2019 March 31, 2018
Number Amount Number Amount

AXISCADES Engineering Technologies Limited , the holding company 4.75 47.50 4,75 47.50
Betails of sharcholders holding more than 5% shares in the company

March 31, 2019 March 31,2018
Name of the share holders Number Percentage Number Percentage
Equity shares of Rs. 10 each, fully paid
Mxiscades Engineering Technologies Limited 4.75 76.00% 4.75 76.00%

1.50 24.00% 1.50 24.00%

Studec SAS
As per the records of the company, including register of shareholders / members and other declaration received from shareholders regarding beneficial

interest, the above share holding represents both legal and beneficial ownership of the shares

In the period of five years immediately preceding the balance sheet date, the Cornpany has not issued any shares pursuant to contract without payment being
received in cash or any bonus shares or has bouglit back any shares,

(This space has been intentionally lefi blank)
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{Rs. In Lakhs)
14 Other equity March 31, 2019 March 31, 2018
14.1 Securities premium :
Balance as per last financial statements 656.83 656.83
Changes during the year - -
Balance at the end of the year 656.83 656.83
Note : Securilies premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies
Act, 2013.
14,2 Hedge reserve
Balance at the beginning of the year 0.70 32,75
Add: Additions during the year 3.90 {47.96)
Less: Deletions during the year (1.07) 15.91
Balance at the end of the year 3.53 070
14,3 Surplus in the Statement of Profit and Loss
Balance at the beginning of the year 720,37 538.95
Add: Profit for the year 190.95 181,42
Balance at the end of the year 911.32 720.37
14.4 Other reserves
Balance at the beginning of the year (1.16) i.44
Less: Deletions during the year (3.51) (2.60)
Balance at the end of the year (4.67) (1.16)
Total of other equity 1,567.01 1,376.74
{Rs. In Lakhs)
15 Provisions March 31, 2019 March 31, 2018
Non- Current
Defined benefit liability
Gratuity (refer note 33) 132.72 109.80
Provision for decommissioning liability - refer note (a) below 6.92 6.14
139.64 115.94
Current
Defined benefil liability
Gratuity {refer note 33) 28.79 21.14
Compensated absences - reft note (b) below 21.67 17.77
S50.46 38.91
Note (a)-
Decommissioning liability
March 31, 2019 March 31, 2018
Balance at the beginning of the year 6.14 5.45
Provision made during the year 0.78 0.69
Released during the year - -
Provision at the end of the year 6,93 6.14
Note (b)-

Compensated absences

March 31, 2019 March 31, 2018

Balance at the beginning of the year 17.77 14.990
Current service cost 9.00 9.40)
Interest cost 1.14 0.96
Actuarial gainf{loss) (1.42) {308
Benefit payments from employer (4.82) (4.45)
Provision at the end of the year 21.67 17.77

(This space has been infentionally lefi blank)
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(Rs. In Lakhs)
16 Trade pavables March 31, 2019 March 31, 2918
Trade payables
- tolal outstanding dues of miero enterprises and small enterprises
- tptal outstanding dues of creditors other than micro enterprises 18.49 810
and small enterprises
1§49 8,10

The disclosure with regard to Micro, Small and Medium enterprises Development Act, 2006 is based on the information collected by the management
based on the inquiries made with the creditors which have been relied upon by the auditors. As at March 31, 2019 and March 31, 2018 , there were no
parties registered under the said Act.

(Rs. In Lakhs) _
17 Other current financial liabilities March 31, 2019 March 31, 2018
Dues to employees 75.65 68.54
715,65 68.54

(Rs. In Lakhs) _
18 Other current liabilities March 31,2019 March 31,2018
Statutory dues 1831 13.87
18.31 13,87

(This space has been intentionally left blank)
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19 Revenue from operations (Rs. In Lakhs)
March 31, 2019 Mareh 31, 2018
Sale of services
i ; ) 3 [.814.50 1.727.45
Documentation engineering services
1 5 27,45
20 Other income {Rs. In Lakhs)
March 31, 2019 March 38, 2018
Net pain on foreign currency transaction and translation 44.00
Dividend income from mutual funds 341 2.82
Income from fair valuation from mutual funds 1.25 -
48.66 5.38
21 Finanee income (Rs. In Lakhs})
March 31, 2019 March 31, 2018
Interest income
- from fixed deposits 041 17.03
- trom financial assets carricd at amortised cost* 52.44 36.92
5285 3395
* out of the above, Rs.49.06 lakhs represents interest income from related parties (March 31, 2018 -
Rs. 36.92 lakhs} - refer note 28§
22 Employee benefits expense {Rs. In Lakhs)
March 31, 2019 March 31, 2018
Salaries, wages and bonus 1,284.81 1,140,635
Contribution to provident and other funds 69.82 66.33
Gratuity expenses (refer note 33) 25.59 2798
Provision for compensated absences 7.58 6.36
Staff welfare expense 34.32 25,19
142212 1.266.51_
23 Other expenses {Rs. In Lakhs)
March 31,2019 March 31, 2018
Rent 74.11 Q014
Power and fiel 23.09 2514
Travelling and conveyance 15.37 2329
Repairs and maintanance
- Buildings 15.20 18.01
- Others 3,52 2,86
Legal and professional charges 12.80 14.06
Software Subscription charges 15.44 -
Communication expenses 10.11 10.31
Sceurity charges 4.61 4.88
Payment to auditors* 4.87 5.50
Bank charges 0.50 k|
Printing and stationary 331 347
Equipment hire charges 2.50 2,76
Recruitment and training expenses 310 1.5%
Rates and taxes 0.77 0.42
Directors sitting fees _ 0.40
Insurance expenses - a.11
Loss on sale of fixed assets 0.34 .
Miscellaneous expenses 0.32 0.47
189.96 20711
* Payment to auditors (Rs. In Lakhs)
March 31,2019 Mareh 31, 2018
As an auditor
Statutory audit fees 3.50 350
Tax audit fees - 0.50
Certification charges 1.00 1.50
Out of pocket expenses 0.37 -
4.87 530

Baccia
cangaiore
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{Rs. In Lakhs)

24 Depreciation and amaortisation expense March 31, 2019 March 31, 201§
Depreciation on property , plan and equipment (refer note 3) 25.14 34.65
Amortisation on intangible assets {refer note 4) 5.33 6.72

30,47 41,37

25 Finance cost (Rs. In Lakhs)

Mareh 31, 2019 March 31, 2018

Net interest expense on defined benefit liability - refer Note 33 10.49 8.27

Unwinding of discount on decomnissioning cost - refer Note 15 0.78 0.69
11.27 8.96_

26 Earnings per share (basic and diluted) {Rs. In Lakhs)

March 31, 2019 Mareh 31, 2018

The following reflects the income and share data use in basic and diluted EPS computation

Profit after tax attributable to equity shares 190.95 181.42
Total number of equity shares at the end of the vear 6.25 6.25
Weighted average number of equity shares
For Basic EPS 6.23 6.25
Far diluted EPS 6.25 6.25
Nominal value of equity shares - Rs. 0 10
Basic earning per share Rs. 30.55 29.03
30.55 29.03

Diluted eaming per share Rs.

27 Income taxes
The major components of income tax expense for the year ended March 31, 2019 and March 31,2018 are:

Statements of Profit and loss : (Rs. In Lakhs)
Mareh 31,2019 March 31,2018

Current income tax

- Current income tax cxpense 84.04 92.09
Deferred tax charge/ (credit)

- Relating to the origination and reversal of temperary differences (12.79) (10.68)
Income (ax expenses reported in the statement of profit and loss T1.25 §1.41
OCT section

Deferred tax related to items recognised in other comprehensive income during the year

Net loss/ (izain) on remeasurement of defined benefit plan 1.35 .99
Net loss # (gain) on cash flow hedpes [1.07) 15.91
'Fax expense reported in the Gther comprchensive income 0.28 16.90

{This space has been intentionally lefi blank)
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Reconciliation of {ax expenses and accounting profit multiplied by India's demestic tax rates for the year ended Narch 31, 2019 and March

31, 2018 (net):

Accounting profit before income tax

Al India's statutory income tax rate [27.82%] (March 31, 2018. 27.55%)
Tax impact of non-deductible expenses for fax purposes
Al the eftective income tax rate of 27.66% ( March 31, 2018 - 30.72 %)

Deferred tax
Deferred tax asset, net in relation 1o :

Impact of expenditure charged to statement of profit and loss account but
allowed [or tax purpose on payment basis

Fixed Assets : Impact of difference between tax depreciation and depreciation
amortisation charged for the financial reporting.

Fair valuation of inter-corporate deposits

Deferred tax assct

Hedge asset
Deferred tax liabilities

Deferred tax asset, Net

Deferred tax relation to balance sheet are as follows ;

Deferred tax assets
Deferred tax liabilities

Deferred tax assets (net)

Reconciliation of deferred tax assets

Opening balunce
Tax credit during the year recognised in Statement of profit and loss
Tax charges/(credit) during the year recognised in OCI

Closing balance

(This space has been intentionally left blank)

{Rs. In Lakhs)
March 31, 2019 March 31,2018
262.20 262.83
72.94 72.41
1.69 9.00
71.25 8141
March 31, 2019 March 31, 2018
59.17 48.55
16.03 12,50
8 0.05
75.20 61.11
(1.31) (027
TED) 0.27)
73.89 60.84
(Rs.In Lakhs)
Mareh 31, 2019 March 31, 20118
73189 60.84
73.89 G0.84

(Rs. In Lakhs)

March 31, 2019

March 31,2018

60.84 33.26
12.79 10.68

0.28 16.50
7381 60.84
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28 Related party disclosures
i. Name of Related party where control exists irrespective of whether transaction have oecurred or not +

Name of party
AXISCADES Engincering Technologies Litnited

Nature of relationship

Helding Company

Entities under common conirol

. Name of ather related parties with whom transaetion are taken place during the period :

AXISCADES Acrospace & Technologies Private Limited
AXISCADES Technology Canada Inc

Entities having significant influences Studee SAS
iii. ‘T'ransactions with above related parties during the period : (Rs. In Lakhs)
Name of Related Party Nature of Transaction March 31, 2019 Mareh 31, 2018
AXISCADES Aerospace & Technologies Provate Limited Interest income 26.56 31.85
AXISCADES Engineering Technologies Limited Interest income 22,50 5.07
Intercorporale deposits - 250.00
Studec SAS Revenue from 1,585.98 1.619.96
Operations
AXISCADES Canada INC (including unbilled Revenue March 31,2019 Revenue from 228.51 107.49
Rs Nil, March 31, 2018 :19.98 Lakhs ) Operations
Balances with related parties are as follows :
(Rs. In Lakhs)
Name of Related Party Nature of balance March 31, 2019 March 31, 2018
AXISCADES Aerospace & Technologies Private Limited Inter corporate deposit 240.00 239.83
AXISCADES Engineering Technologies Limited Inter corporate deposit 250.00 250.00
Smdee SAS Trade receivables 537.16 733.06
AXISCADES Canada Ing (including unbille 2 Revenue March 31,2019 Trade receivables 162.63 107.71

Rs Nii, March 31, 2018 ; 19.98 Lakhs }

Terms and conditions of transaction with related parties :

The sale to related parties are made on terms equivalent to these that prevail in arm's length transactions. Outstanding balances at the year-end are
unsecured and interest fiee (except the inter coprorate deposit) and settlement oceurs in cash. There have been no guarantees provided or received for any
related party receivables. For the year ended March 31, 2019 and March 31, 2018 , the Company has not recorded any impairment of receivables relating
to amounts owned by related parties. These assessment is undertaken each financial year through examining the financial position of the related party and
the market in which related party operates.

29 Segment reporting

The Board of Dircetors of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by IND AS 108, Operating
Segments. The CODM evaluates the Company ‘s performance and allocates resources based on an analysis of documentation engineering services .

The Company is primarily engaged in a single segment (business and geographical ) Le. documentation engincering services outside India. As the
Company's business activity ptimarily falls within a single business and geographical segment, there are no additional disclosures to be provided in
terms of Ind AS 108 on "Operating Segments’

(This space has been intentionaily lefi blank)
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Operating lcases

Assets taken on operating lease
The rent expenses includes rental payment towards office premises. Such Jeases are generally for the period of 6-9 years with an option to renew against

increased rent. Lease rent expenses debited to slatement of profit and loss account is Rs. 74,11 lakhs {March 31,2018: Rs. 90.14 lakhs)

(Rs. In Lakhs)
Future minimum rentals payable under non cancellable operating leases are as Tollows :
March 31, 2019 March 31, 2018
Not later than one year 71.33
Later than one year not later than five years *
Later than five years " _
- 71.33

Hedging and derivatives
Pursuant to the adoption, the gain/ (loss) on fair valuation on forward contracts, which quality as effective eash flow hedges amount 1o Rs. 3.53 Lakhs
has been recognised in the hedge reserve account for the year ended March 31, 2019 { March 31, 2018 - 0.70 Lakhs)

The following are the outstanding derivatives contracts entered into by the C ompany:

{In Lakhs)
Category CUR Buy / Sell Murch 31, 2019 Mareh 31, 2018
Forward contracts to buy s Sell 397 2.50

Capital management

For the purpose of the Company 's capital management, capital includes issued capital, additional paid iy capital and all other equity reserves
attributable to the equity sharcholders of the parent . The primary objective of the Company’s capital managment is to maximise the shareholder value.

In order to achieve this overall objective, the Company's capital management, amongst other things ,aims to ensure that it meels its liabilities due. The
Company manages its capital structure and makes adjustments in light of changes in cconomic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharehoiders, return capital to sharcholders or
issue new shares, The Company being debt-free, capital gearin £ ratio is nol applicable,

This space has been intenionally lefl blank
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33 Gratuity
The Company has provided for the gratuity liability (defined benefit plan), as per actuarial valuation camried out by an independent actuary on the

Balance Sheet date.
A Defined benefit eontributions

The Company makes contribution to statutory provident fund as per Employees Provident Fund and Miscellaneous Provision Act, 1952 for its
cmployees. This is a defined contribution plan as per Ind AS 19, Employee benefits. Contribution made during the vear ended March 31, 2019 is INR

69.82 Lakhs (March 31, 2018 - 66.33 lakhs),

B Defined henefit plans

The Cotnpany provides for gratuity for employees in India as per the Payment of Gratuily Act, 1972, Employees who are in continuous service for a
period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/ termination is the emplayces last drawn salary per month
computed proportionately for 15 days salary multiplied for the number of completed years of service.

The following table summarise the components of net benefit expense recopnised in the statement of profit and loss and amounts recagnised in the

balance sheet for the respective plans:

a) Statement of profit and loss
Net employee benefit expenses recognized in the employee cost (Rs. In lakhs)
Employee benefits expense March 31, 2019 March 31, 2018
Current service cost 25.58 27.98
Interest on defined benefit oblipgation 9.35 7.32
Met employee benefit expenses charged 1o statement of profit and loss 34.93 35.30
(Rs. In lakhs)
b) Balance Sheet March 31, 2019 March 31, 2018
Details of provision for gratuity
Defined benefit obligation 161.51 130.94
Elan Liability 161,51 131194
(Rs. In lakhs}
¢} Changes in the present value of the defined benefit obligation are as follows: March 31, 2019 Murch 31, 2018
Defined benefil obligation at the beginning of the year 130,94 102.02
Current service cost 25.58 27.98
Interest cost 9.35 7.32
Benefits paid (9.23) (2.97)
Actuarial gains due to demographic assumption changes 0.30 (2.15)
Actuarial gains due to financial assuraption changes {15.96) [.16
Actuatial losses due to experience adjustments 20.52 4,58
Defined benefit obligation at the cnd of the year 161.51 130.%4
d} Components remeasurement losses/(gains) in other comprehensive income
Actuarial gain/{loss) due to demographic assumption changes 0.30 {2.15)
Actuarial gains/(loss) due 1o financial assumption changes (15.96) .16
Actuarial losses due to experience adjustments 20,52 4.58
Remeasurement loss in other comprehensive income 4.86 3.59
3] Th',: pxjinci pal assumptions used in chnrmining gratuity and compensated ahsence March 31,2019 March 31,2018
obligations for the Company®s plans are disclosed below:
Discount rate 7.40% 7.54%
Salary ¢scalation rate 20% for 3 years and 20.00%
10% thereafier
Attrition rate 32.00% 25.00%
Retirement age 58 years 38 years
100.00% 100.00%

Mottality rate [as a percentage of Indian assured lives mortality]

The estimates of fiture salary increase, considered in actuarial valuation, take account of inflation, senivrity, promotion and other relevant factors such

as supply and demand in the emplovment market.
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f

g)

A quantitative sensitivity analysis for significant assumptian is as disclosed below:
Significant actuarial assumptions for the determination of the defined bencfit obligation are discount rate, expected salary increase and mortality. The
sensitivity analysis below has been determined based on reasonably possible changes of the assumptions oceurring at the end of the reporting period,
while holding all other assumptions constant. The following (able summarizes the impact of change in the defined benefit obligation resulting from the
specified percentage change in the aforementioned assumptions.

(Rs. In lakhs)

Particulars Muarch 31, 2019 March 21, 2018

Increasc  Decresse Increase Decrease
Discount rate (increase or decrease by 1%) (8.57) 9.71 {3.68) 619
Salary escalation rate (increase or decrease by 1%) 5.40 (5.47) 4,52 (4.43)
Allrition rate (increase or decreasc by 1%) {(2.10) 2,19 (1.98) 2.09
Mortality rate (increase by 10%) (The impact of change in mortality rate 0.00 0.00 0.00 0.00
by 10% as at March 31, 2019 is Rs. 61 for increase and Rs. (61) for
decrease.

The sensitivity analyses above have been determined based on a method that extrapolates the impact on DBO as a result of reasonable changes in key
assumptions oceurring at the end of the reporting period.

The methods and types of assumptions used in preparin i the sensitivity analysis did not change compared with the previous year.

Effect of plan on entity's future eash flows

{Rs. In lakhs)

Expected cash flows over the next; (valued on undiscounted basis) March 31,2019 March 31,2018
Within next 12 months 30.38 2232
Between [-5 years 76.39 68.93
Between 6-10 years 49.96 47.91
125.04 56.95

Above 10 years
The average duration of defined plan obligation at the end of the reporting period is 6.80 years. (March 31, 2018: 3.48 years)

Tiis space has been intentionally left blank
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(i)

(iif)

Fair value measurements

Financial instruments by category

The carrying value and fair valuc of financial instruments by categorics as of March 31, 2019 and March 31, 2018 are as follows:
(Es. In Lakhs)

Carrying Value Fair Value

Particulars
March 31,2019 March 31,2008  March 31,2019 March 31,2018

Financial Assets at amortised cost

Cash and cash equivalents 7792 28.64 27792 28.64
Other bank balances - 57.10 - 57.10
Trade receivable 699.79 220,79 699.79 §20.79
Loans
Inter-corporate deposit to related parties 490.00 489.83 490.00 489,83
Security deposits 62.47 49,03 62.47 49.03
Other financial assets
Accrued Interest 2537 18,37 2537 18.37
Loans to employees 42.03 32.54 42.05 32.54
Contract asset (Unbilled revenue) # 19.98 - 19.98
Total 1,597.60 1,516.28 1,597.60 1,516.28
Financial assets at FVTPL
Investment in mutual fund units 108.48 1.82 108.48 3.82
Tatal 108.48 3.82 108.48 3.82
Financial assets ac F'VTOCI
Derivative instruments 4.86 0.97 4.86 0.97
Total 4.86 097 4.86 0.97
Financial liabilities at amortised cost
Trade payables 18.49 8.10 18.49 810
Other current financial liabilities 75.65 638.54 73.63 68.54
Tatal 94,14 76.64 94,14 76.64

The Management assessed that the fair value of cash and cash equivalents, other bank balances . trade receivables, loans, other financial assets, trade
payables and other financial liabilities, as applicable approximate the carrying amount largely due to short-term maturity of this instruments,

The fair value of the financial assets and liabilitics is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liguidation sale.

The Management assessed that for amortised cost instruments, fair value approximate largely to the carrying amount.

Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three levels of a fair value
hierarchy. The three levels are defined based on the observability of significant inputs to the measurement, as follows;

Lewvel 1: Quoted prices (unadjusted) in active markets for financial instruments.

Lewel 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use

of chservable market data rely as little as possible on entity specific estimales,
Level 3: fone or more of the significant inputs s not based on observable market data, the instrument is included in level 3.

The Following table provides fair value measurement hierarchy of financial assets and liabilities of the Company as at March 31, 2019 and March 31,
2018

Quantative disclosure fair value measurement hierarchy as at March 31, 2019 (Rs. In lakhs)
Carrying Value Fair ¥alue measurement using
Note Quoted price in Significant Significant
Particulars References Date of Valuation Taotal active market  observable input  unobservable
{Level 1) (Level 2) inputs (Level 3)

Assets carrled at amaortised cost, cost , FVTPL and FVTOCTI for which fair values are disclosed

Hedge assct 12 March 31,2019 4.86 - 4.86
Investment in mutual fund units 8 March 31, 2019 108,48 - 108 .48 2
Cash and cash equivalents 10 March 31, 2019 27792 7 " 277.92
Other bank balances 11 March 31,2019 - “ -
Trade receivable 9 March 31, 2019 699.79 = - 699,79
Inter-corparate deposit to related partics 5 March 31,2019 490.00 . . 491).00
Security deposits 3 March 31, 2019 62.47 - - 6247
Loans to employees 12 March 31, 2019 42.03 & = 42,05
Accrued Interest 12 March 31, 2019 25.37 - - 25.37
Contract asset {Unbilled revenue) 12 March 31, 2019 - i =
Liabilities carried at amortised cost for which fair value are disclosed
Trade payables 16 Mareh 31, 2019 18.49 4

Onther current financial liabilities 17 March 31, 2019 73.65 -

There have been no transfer among level 1, Level 2 and level 3 during the period
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Quantative disclosure fair value measurement hierarchy as at March 31, 2018 (Rs. In Jakhs)

Carrying Value Fair Yalue measurement using
Note Quoted price in Significant Significant
Particulars Date of Valuation Tetal active market  observable input  unobservable
References "
{Level 1) {Level 2) inputs (Level 3)

Assets carried af amortised cost, cost , FYTPL and FVTOCIH for which fair values are disclosed
Hedge asset 12 March 31, 2018 0.97 - - 097
Investment in mutual fund units 8 March 31, 2018 382 - 382 -
Cash and cash equivalents 10 March 31, 2018 28.64 - - 28.64
QOther bank balanees 11 March 31, 2018 57.10 = < 57.10
Trade receivable L March 31, 2018 820,79 - - 820,79
Inter-corporate deposil 1o related partics 5 Mareh 31, 2018 480.83 - - 489.83
Security deposits 5 March 31, 2018 49.03 - - 49.03
Loans to employees 12 Match 31, 2018 32.54 - - 3254
Accrued Interest 12 March 31, 2018 1837 - - 18.37
Contract asset {Unbilled revenue) 12 March 31, 2018 1998 = 1998
Liabilities carried at amortised cost for which fair
Trade payables 16 March 31, 2018 §.10 . - 810

Other current financial liahilities 17 March 31, 2018 68.54 = = 68.54

There have been no transfer among level 1, Level 2 and level 3 during the year
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35 Financial risk management

The Company's activities expose it to a variety of financial risks: market risk, credit risk and lquidity risk. The Company's focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on it's financial performance. The primary market risk to the
Company is foreign exchange exposure risk. The Company uses derivative financial instruments to mitigate forcign exchange related risk
exposures. The Company's exposure to credit risk is influenced mainly by the individual characteristic of the customer.

(A) Credit risk

Credit risk refers to the risk of default on its abligation by the counterparty resulting in a financial loss. The maximum exposure o the credit risk at
the reporting date is primarily from trade receivables amounting to Rs 699.79 lakhs as of March 31, 2019 {March 31, 2018 : Rs. §20.79 lakhs)
Trade receivables are unsecured and are derived from revenue from services rendered to its customer. The Company operates under cost plus mark
up arrangement with its significant customers

(i) Trade reccivables
Customer credit risk is managed by the Company’s established policy, procedures and control relating to customer credit risk management,
Qutstanding customer receivables are regularly monitored and credit quality of a customer s assessed and individual eredit limits are defined
in accordance with this assessment.

The maximum exposure to credit risk at the reporting date is the canying value of trade and other receivables as disclosed in note 5, 8, 9 and
12. The allowance for impairment in respeet of trade and other receivables for the year ended March 31, 2019 is Rs. Nil (March 31,2018 : Rs.
Nil)

{ii) Financial instruments and deposits
Credit risk on cash and cash cquivalents and inter-company deposits is limited as the Company generally transacts with banks and finaneial
institutions with high credit ratings assigned by international and domestic credit rating agencies and its own subsidiaries. Investments of
surplus funds, tetnporarily, are made only with approved counterparties, mainly mutual funds, who meet the mininmm threshold requirements
under the counterparty risk assessment process.

(B} Liguidity risk
Liguidity risk is the risk that the Company will encounter difficulty in mesting the obligations associated with its financial liabilities that are settled
by delivering cash or another financiat asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation,

The table below summarises the maturity profile of the Company”s financial liabilitics based on contractual undiscounted payments.

(Rs. In Lakhs)

As at Mareh 31, 2019 Lessthan 1 year 1 year to S years More than 5 years Total
Trade payables 18.49 - - 18.49
Other current financial liabilities 75.65 - - 75.65
(Rs. In Lakhs}

As at March 31, 2018 Less than 1 year 1 year to 5years More than 5 years Total
Trade payables 8.10 . - 8.10

Other current financial liabilities 68.54 - - 68.54
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36 Contingent liabilities

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on Provident fund dated 28th February, 2019. As a matter of
caution, the company has made a provision on a prospective basis from the date of the SC order. The company will update its provision, on receiving

further clarity on the subject

37 Standards issued but not yet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial statements are disclosed below. The

Company intends to adopt these standards, if applicable, when they become effective.
The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and Companies (Indian

Accounting Standards) Amendment Rules, 2018 amending the following standard:

Ind AS 116 - Leases

Ind AS 116 Leases was notified on March 30, 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is effective for annual
periods beginning on or after April 1, 2019, Tnd AS 116 sets out the principies for the recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The
standard includes two recognition exemptions for lessees — leases of “low-value’ assets and short-term leases. At the commencement date of a lease, a
lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset representing the right to use the underlying asset during the
lease term (i.e., the right-of-use asset). Lessees will be required to scparately recognise the interest expense on the lease liability and the depreciation

expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the lease term, a change in future
lease payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise the amount of the
remeasurement of the lease liability as an adjustment to the right-of-use asset.

The Company is cvaluating the requirements of the amendments and has not yet determined the impact on the financials statements,

38 Transfer Pricing
During the year ended March 31, 2019, the Company has entered into certain transactions with its related parties as defined under section 92BA of
Income Tax Act, 1961 ("the Act”"). The Company, as required under the Act, is in the process of getting the transfer pricing evaluation conducted for
International and Specified Domestic Transactions undertaken during the year. The Company is confident that the International and Specified Domestic
Transactions with associated/related enterprises are at arm's length, and accordingly does not expect any material financial adjustment on completion of

the transfer pricing evaluation.

39 Ind AS 115 “Revenue from Contracts with Customers™ is mandatory for reporting periods beginning on or after April 01, 2018 and has replaced
existing Ind AS revenue recognition requirements, Under the modified retrospective approach, there were no significant adjustments required to be
made to the retained earnings as at April 01, 2018, Alse, the application of Ind AS 115 did not have any significant impact on recognition and
measurements of revenue and related items in the financial statements for the year ended March 31, 2019,

Previous year's figures have been regrouped / reclassified wherever necessary, to confirm to this vear's classification.
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